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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this J © day of ( Ietober , 2008, between, Albert L, Peters and Betty J. Peters, husband and wife, 
Lessor (whether one or more), whose address is: 8600 Hidden Meadow Drive, Fort Worth, Texas, 76179, and XTO E: nergy Inc., whose address 
is: 810 Houston St, Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in Consideration of ten dollars and other valuable consideration, receipt of which is hereb acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of e: loring, drillin mining and operating for, Producing and owning oil, gas, sulphur and all other minerals (whether or not similar to 
those mentioned), fogether with the Tight to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct roads and bridges, di canals, bute tanks, p Wer stations, telephone lines, employee houses and other structures 

5 operations in exploring, dnili for, ucing, treating, storing and transportin minerals produced 
hereby or any other land adiacent thereto. The land Covered | hereby, herein called “aid land," rg located in the County of 


BEING 0.427 acres of land, more or less out of the BBB & C. RR. CO. Surve Abstract Number 221, Block 29, Lot 16 of Lake 
Country Estates Addition, Phase XIlI-C, an Addition to the City of Fort Wort , Tarrant County, Texas, according to the Plat 
ther tecorded in Volume 388-128, ge 53, of the Plat Records of Tarrant County, Texas, and being more Particularly 
described in a Warranty Deed with Vendor's Lien, dated February 5, 1988 from Mearl McBee Builder Inc. to Ibert L. Peters and 
wite, Betty J. Peters, recorded thereof in Votume 9189, Page 216, Deed Records, Tarrant County, Texas, and amendments 
thereof including streets, easements, and alleyways adjaceni thereto, and any riparian rights, 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This isa non-development Oil, Gas and Mineral Lease, whereb Lessee, its successors or assigns, shall not conduct any operations, as defined herein, 


on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, or part thereof, with other lands to comprise an oil 
and/or gas development unit. 


This lease also covers and includes, in addition to that above described, all land, if any, Contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, Possession, reversion, after-acquired title or unrecorded instrument or 
(b) as to which Lessor has a preference right of acquisition. Lessor agrees to execute any Supplemental instrument requested by Lessee for a 
more complete or accurate description of said land. For the purpose of determining the amount any bonus or other payment hereunder said land 
shall be deemed to contain _ 0. acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed 
to be the true acreage theréof Lessor accepts the bonus as lump sum consideration for this lease and all fights and options hereunder. 


2. Unless sooner terminated oF longer kept in force under other Provisions hereof, this lease shall remain in force for a tem of 
3 years from the date hereof, hereinafter Called "primary term,” and as long thereafter as Operations, as hereinafter defined, are conducted upon 
Said land with no cessation for more than ninety (90) consecutive days, 


3. As royalty, Lessee covenants and rees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may Connect its wells, the equal 
114 pat of all oll produced and saved by said land, or from time to time, at the option of Lessee, to pay Lessor the average led 
market price of such 1/4. part of such oil at the wells as of the day itis run to the pipe line or storage tanks, Lessor's interest, in either case, to bear 

of treating oil i] ty To pay Lessor on gas and casinghead gas produced from said land (1) when 
the amount realized by Lessee, computed at the mouth of the well, or (2) when us by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casi head gas: (c} To pay Lessor 
onal other minerals mined and marketed or utlized by Lessee from said land, one-tenth either in kind or Value at the well or mine at 's election, 
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any 


and all such wells are shut-in, this lease shall, nevertheless, continue in force as though Operations were being conducted 

on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee 

covenants and agrees to use reasonable diligence to Produce, utilize, or market the minerals capable of being produced from said wells, but in the 

A aligence Lessee shail not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, 

Separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. If, at any time or 

times after the expiration of the Primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no 

at or before the expiration of said ninety da period, Lessee shall pay or tender, by check or draft of Lessee, as 

royalty, @ sum equal to one dollar ($1.00) for each acre of land then Covered hereby. Lessee shall make like payments or tenders at or before the 

end of each anniversary of the expiration Of said ninety day period if Upon such anniversary this lease is being continued in force solely by reason 
of the provisions of this paragraph, 


Ownerships thereof, as Lessee may elect. An ayment hereunder may be made by check or dra 

sya utr ate ay stom pnan to any bak raed Pome eeaaes eae 
i in shall impair 'S Ti release as provided in paragra; ereof. ie 

iss In part, liability for payment hereunder shall rest exclusively on the then owner oF owners of this lease, severally as acreage owned by each. 


acrea: ; provided, ; be established as to any one or more horizons, or existing units m, be enlarged as to 
yore Shonsore co NST UN an 640 surface acres plus 10% acreage tolerance, if limited to one ormee of the following: 
{i ) gas, other than casinghead gas, (2) quid hydrocarbons (condensate) which are not liqui 
rom well wells by the conseéry, 


ti lished, or after enla jement, are pennitted or requit er a emin rule or order, for the Ing Or Operation of a well at a 
regu sr locaton oo for obtaining maxinium allow ble from any well to be riled. Grilling, or already drilled, any such unit may be established or 
a 


I r unitized. Any operations conducted on an’ of such unitized land shall be considered, for all pui , except the payment of 
Foyly, Operations conducted upon said land under ths exe There shall be allocated to the land covered by this fease wii uch Ul 

to each separate tract within it if thi 

minerals from the unit, after deducting any used in lease or unit Operations, which the number of surface acres 


considered for all , includi ert or delivery of r , overriding royalty and any other payments out of Production, to be the entire 
Rroduction of uuniticed minetale feos eiand to which aliccated athe h produced there 
e 


isfy any ; fomation of any unit hereunder 

ich includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease including, without 
i parties Owning interests in land covered by this lease and 

Parties owning interests in land not covered by this lease. Neither shail it impair the rig ht of Lesses to release as provided in paragraph 5 hereof, 


within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
io time after the 


ic office in which the pooled acreage is located. Subject to the 
provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 


this lease now or hereafter covers separate tracts, no pooling or unitiZation of royalty inter is between ai isi 

or shall be implied or result merely from the inclusion of sug Separate tracts win this lense be Lessee tall never ae aets the night 
Of unitize as Provided in this Paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph , the 

pais, the leased nen mean any tract with royalty Ownership differing, now or hereafter, either as to Parties or amounts, from that ase any other 


. Lessee may ‘er to Lessor or file for 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the teleased acreage or interest, 


6. Whenever used in this lease the word “operations” shall mean ions for and/or any of the following: aring the drillsite locati 
and/or access road, drilli , testing, completing, reworking, recomplating, decponine sidetracking, plugging back or repay of a well in'geargh 
for or au an Bia hdr in producton of oll, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 


7, Lessee shall have the use, free from , of water, other than from Lessor's water wells, and of oil and Foduced from said land i 

Suisse sat ise ae Saris eae es te eerpartensasie 
remove casing. No nearer than ‘0 the house or bam now on said land wit th t of the Li Le 

shall pay for damages caused by its operations to growing crops and timber on said land. eco orne essee 


8. The rights and estate of a party hereto may be assigned from time to time in whole or in part and a8 to any mineral or horizon. All of the 
ide i iS len iPextend to and be binding upon the Warties hereto, ihe heirs, Successors, assigns, 


S illing of wells and the measurement 
standing any other actual or constructive knowledge or notice thereo of or to Lessee its successors or assi 


v 4 d igns, no 
Inge or division in the ownership of said land or of the royalties, or other moneys, or the ri it to receive the same, howsoever effected, shall 
di he then record ity “iy fumisheed to such record quer at his or its principal 


Certified copies of the instruments which have been pi filed for record and which evi lence such change or division, and of such court 
wogrds and repopadings.. Hanser oF other deca a hal be necessa in the opinion of such record Owner to establish the validity of 

Ol . Hf al lange in ownership occurs by reason eath of the owner, Lessee may, nevertheless or tender 
such royalties or other moneys: or part thereot to the credit of the decedent in a depository bank provided for above. pay 


9. In the event Lessor considers that Lessee has not complied with all its obligation is hereunder, both express and im ied, Lessor shail notify 
Lessee in writing setting out specifically in what respects Lessee has breached this contract. Lessee shall then have Avi (60) days after receipt 
hin which to Meet or Commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
Precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days 
after service of such notice on . Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or a oft 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect 8s to (1) sufficient acreage around each well as to which there are Operations. 
to constitute a drilling or maximum allowable unit under applicable jovernmental regulations, tout in no event less that forty acres), such acteage 
to be designated by Lessee as nearly as practicable in the form a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which # ere are Operations. Lessee shall also have such gasemenits on said land 
a8 are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
Or convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the tight at any time to Pay or reduce same for Lessor, either before or after mat and be subrogated to the 
rights of the holder thereof and to dedu amounts so paid from royalties or other ayments payable or which may 16 payable to Lessor 

i i i i i i suphur or other minerals in all or any part of said land than the 


entire and undivided fee simple estate whether Lessor's interest is herein Specified or not), or No interest therein, then the foyalties and other 


therein, if any, covered is lease, bears to the whole and undivided fee simple estate therein, All foyalty interest covered by this lease (whether 
or not owned by Lessor) shall be paid out of the r falty herein provided. Te shail be binding as. each party ate executes f without 


12. Lessor agrees that this lease covers and includes any and all of Lessor's rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than exsing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well. 


13. Notwithstanding anything tothe contrary Contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
quantiles and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the Vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited 
and Lessee may encounter difficulty securing surface location(s) for drilling, reworking or other operations. Therefore, since drilhng, 
reworking or other operations are either restricted or not allowed’ on said land or other leases in the vicinity, it is agreed that any sucl 


except as expressly stated. . 
mceP IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


LESSORS) _ 5 
PIE fe es 
. ie ide a as eS 


BY: Albert L. Peters 


STATE OF TEXAS} {ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF TARRANT} 
This instrument was acknowledged before me on the | by day of { Ictedpe rf , 2008 by Albert L. Peters and Betty J. Peters, 


husband and wife. 
BRUCE A. SNYDER Signature 


Public, State of Texas Notary Publi 
ney Conant ion Expires lotary Public J 
September 25, 2011 Printed Bug A Syclec 


ADDENDUM 


ADDENDUM 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE TRARY 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED. CONTRARY CONTAINED IN THE 


15. Minerals Covered, Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a 
wel e. 

16. Gas Royalty. (a) Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee 
to Lessor as follows (a) for oil and other liquid hydrocarbons Separated at Lessee’s separator facilities, the royalty shall 


is no such price then Prevailing in the same field, then in the nearest field in which there is such a prevailing price) 
Pursuant to comparable purchase Contracts entered into on the same or nearest preceding date as the date on which 
Lessee commences its purchases hereunder, 


(b) Royalties on oil, gas and other substances produced and saved hereunder which are processed in a Processing 


including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 
Processing, treating or marketing, or for construction, Operation or depreciation of any plant or other facility or 
equipment for processing or treating oil or gas produced from the leased premises or lands Pooled therewith. tn no 
event shall Lessor receive a price greater than or less than Lessee in sales to nonaffiliates, 


{c) As used herein, “affiliate” m 
percent (10%) of the outstanding voting interest of Lessee or in which Lessee owns more than ten percent ( 10%) of the 


17. Shut-in Royalty, If at the end of the primary term or any time thereafter one or more wells on the leased premises or 
lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but 
such well or wells are either shut-in or Production therefrom is not being sold by Lessee, such well or wells shall 
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this Lease. A well that has 
been drilled but not fraced shall be deemed capable of Producing in paying quantities. If for a period of ninety (90) 


expressly understood and agreed that after the expiration of the primary term, Lessee shall not have the tight to 
continue this Lease in force by payment of shut-in royalty for more than one single period of up to two (2) consecutive 
years. 


18. No Surface Operations. {tis hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the Prior written permission from the surface owner of the applicable Portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the tights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 


19. Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 
@ to all rights lying below one hundred feet (100°) below the stratigraphic equivalent of the deepest formation drilled, 


20. No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 
Lessee ackn i 


iowledges that it has been given every opportunity to investigate and has conducted sufficient investigation 
to satisfy itself as to the title to the Land, and Lessee assumes all risk of title failures. All warranties that might arise by 


unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, Mortgage, or other lien or 
interest and other charges on the Land superior to this Lease, and in the event Lessee does so, Lessee will have the 


ee 


ay 


By{- 


21. 


22. 


23. 


24, 


Indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and their 
respective heirs, successors and assigns (collectively the “Lessor Parties”), of and from all and any actions 
and causes of action of every nature, or other harm, including environmental harm, for which recovery of 
damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 
Lessee, its officers, employees and agents arising out of, incidental to or resulting from, the operations of or 
for Lessee on or under the leased premises or at the drill site or operations site or that may arise out of or be 


Strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties against any and all claims, liabilities, losses, damages, actions, 
Property damage, personal injury (including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, including attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased premises 
or at the drill site or operations site or in any way related to Lessee’s failure to comply with any and all 
environmental laws; those arising from or in any way related to Lessee’s Operations or any other of Lessee’s 
activities in, on or under the leased premises or at the drill site or operations site; those arising from Lessee’s 


directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees and their 
respective successors and assigns. Each assignee of this Lease, or of an interest herein, agrees to be liable 
for, exonerate, indemnify, defend and hold harmless the Lessor Parties in the same manner provided above in 
connection with the activities of Lessee, its officers, employees and agents as described above. EXCEPT AS 


Noise levels associated with Lessee's operations related to the drilling, completion and reworking of wells shail comply 
with the City of Fort Worth Drilling Ordinance, as amended, 


agreement or similar agreement. 


Waiver of Claims as to Gas Lease Committee and Acknowledgement of Independent Legal Advice. Lessor 
acknowledges that the terms of this Lease, the amount of royalty and bonus paid hereunder, and other terms 


consisted of a committee of unpaid volunteers, including Brad Shaw, Carl Wilson, Dick Deatrick, Dennis Shingleton, 
Nora Donavan, Margaret Hamlin, Jim Usher, Cecilia Valdez, Phil Fox, Craig Zieres, Dave Newell, Ginger Mayronne, 


and negotiation of lease terms (the “GLCGLTF Releases’), of and from any and all claims, demands, obligations, losses, 
Causes of action, costs, expenses, attomey’s fees, and liabilities of any nature whatsoever, whether based on contract, 
tort, statute or other legal or equitable theory of recovery, whether known or unknown, which Lessor has, has had, or 


connection with this Lease; (b) Lessor, in making the decision to enter into this Lease, has not relied upon any 
statements or representations, if any, of the GLCGLTF Releases regarding the terms of this Lease; and (c) Lessor's 
decision to enter into this Lease is the independent and voluntary decision of Lessor after being given the opportunity to 
have said Lease reviewed by counsel of Lessor's choosing. 


Executed on the date first written above. 


Lessor: 


2 € 
we: 


ALBERT L. PETERS 


cy = 
ETTY J. eu RS 


